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Three Months Ended December 31,

Pre-tax Tax* After-tax

(thousands of CAD) 2023 2022 2023 2022 2023 2022

Adjusted net income $ 13,253 $  8,401 $  (3,405) $ (2,459) $  9,848 $  5,942 

Add (subtract):

Share-based compensation (expense) (307) (2,180) 83 589 (224) (1,591)

Acquisition, integration and other costs (559) (533) 151 144 (408) (389)

Effective interest component of interest expense (64) (18) 17 5 (47) (13)

Vendor concession liability accretion (2,599) - 702 - (1,897) -
Amortization of right to manage and operate the                
Saskatchewan Registries (2,134) - 576 - (1,558) -

Net income $ 7,590 $  5,670 $  (1,876) $ (1,721) $  5,714 $  3,949 

Reconciliation of Adjusted Net Income to Net Income

Year Ended December 31,

Pre-tax Tax* After-tax

(thousands of CAD) 2023 2022 2023 2022 2023 2022

Adjusted net income $  47,350 $  46,550 $  (13,137) $  (13,202) $   34,213 $  33,348 

Add (subtract):

Share-based compensation (expense) (283) (1,483) 76 400 (207) (1,083)

Acquisition, integration and other costs (4,104) (1,977) 1,108 534 (2,996) (1,443)

Effective interest component of interest expense (165) (72) 45 19 (120) (53)

Vendor concession liability accretion (4,332) - 1,170 - (3,162) -
Amortization of right to manage and operate the 
Saskatchewan Registries (3,676) - 993 - (2,683) -

Net income $  34,790 $  43,018 $   (9,745) $  (12,249) $  25,045 $  30,769
*Calculated at ISC’s statutory tax rate of 27%



Reconciliation of Adjusted EBITDA to EBITDA to Net Income

Three Months Ended December 31, Year Ended December 31,

(thousands of CAD) 2023 2022 2023 2022

Adjusted EBITDA $ 21,317 $ 13,521 $ 72,866 $ 64,390

Add (subtract):

Share-based compensation (expense) (307) (2,180) (283) (1,483)

Acquisition, integration and other costs (559) (533) (4,104) (1,977)

EBITDA $ 20,451 $  10,808 $ 68,479 $              60,930

Add (subtract):

Depreciation and amortization (6,643) (4,100) (20,506) (14,735)

Net finance expense (6,218) (1,038) (13,183) (3,177)

Income tax expense (1,876) (1,721) (9,745) (12,249)

Net income $ 5,714 $ 3,949 $ 25,045 $ 30,769

EBITDA margin (% of revenue) 35.6% 23.4% 31.9% 32.1%
Adjusted EBITDA margin (% of revenue) 37.1% 29.3% 34.0% 33.9%



Reconciliation of Adjusted Free Cash Flow to Free Cash Flow to Net Cash Flow Provided by Operating Activities

Three Months Ended December 31, Year Ended December 31,

(thousands of CAD) 2023 2022 2023 2022
Adjusted free cash flow $ 13,975 $ 8,995 $ 50,770 $ 44,390
Add (subtract):

Share-based compensation (expense) (307) (2,180) (283) (1,483)
Acquisition, integration, and other costs (559) (533) (4,104) (1,977)
Registry enhancement capital expenditures (414) - (943) -

Free cash flow1 $ 12,695 $ 6,282 $             45,440 $ 40,930

Add (subtract):

Cash additions to property, plant and equipment 144 163 394 574

Cash additions to intangible assets2 714 157 2,000 890
Interest received (263) (269) (1,163) (463)
Interest paid 3,840 1,162 8,533 2,902
Interest paid on lease obligations 123 101 400 403
Principal repayment on lease obligations 637 600 2,383 2,137
Net change in non-cash working capital3 4,263 10,224 (1,216) (3,837)

Net cash flow provided by operating activities $ 22,153 $ 18,420 $ 56,771 $ 43,536
1 Commencing on January 1, 2023, ISC revised the definition of free cash flow which is a non-IFRS measure to include interest received and paid as well as principal repayments on lease 

obligations. This is further defined in Section 8.8 “Non-IFRS financial measures”, reconciled above and has been reflected in the comparative period. The impact of the change to free cash 
flow to include interest received and paid, interest paid on lease obligations and principal repayments on lease obligations on the previously stated prior year results was a $1.6 million 
decrease for the three months ended December 31, 2022 and a decrease of $5.0 million for the year ended December 31, 2022.

2 During the year, ISC entered into the Extension Agreement which resulted in the acquisition of an intangible asset related to the right to manage and operate the Saskatchewan Registries 
until 2053. Cash paid during the year of $153.4 million has been excluded from the above calculation due to its long-term and transformational nature.

3 Refer to Note 26 to the Financial Statements for reconciliation.
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